HUD’s Homeless Assistance Grants
Need for Increased Funding in FY 2010

HUD’s McKinney-Vento Homeless Assistance Grants are at the center of a movement to end homelessness both nationally and in Washington State.  Communities throughout the state have made significant progress implementing ten year plans to end homelessness, but a stronger Federal investment is necessary to succeed in the midst of the current recession. 
The Administration’s FY 2010 budget calls for $1.79 billion for HUD’s Homeless Assistance Grants -- a $117 million increase over last year’s level and just slightly more than is needed to maintain existing contracts.

Funding Need: $2.2 billion

To achieve Congress’ bipartisan goal of ending chronic homelessness in ten years and continuing the highly successful rapid re-housing program for families, HUD’s Homeless Assistance Grants need an appropriation of $2.2 billion.  This amount would fund all expiring housing and services contracts and would:
· Fund 15,000 new units of permanent supportive housing in order to reach the goal of creating 150,000 units in 10 years, and
· Provide $200 million for the rapid re-housing for homeless families program to help approximately 40,000 families exit homelessness. 

Expand Solution-Focused Housing Models
Recognizing the human and financial costs of homelessness, innovative leaders have developed proven, cost-efficient solutions to homelessness in which Congress has invested. 
In 2001, Congress adopted the goal of creating 150,000 units of permanent supportive housing to end chronic homelessness in ten years.  Only 60,000 of those needed units have been funded.  Investment in this model, which links housing to an array of supportive services, has been the primary reason many localities have reduced the number of chronically homeless people in the past few years.  Between January 2005 and January 2007, communities nationally reported a 28% decline, and Washington reported an incredible 46 % decline in street homelessness over those two years.
In 2008, Congress provided $25 million for a rapid re-housing, a proven intervention focused on quickly moving families back into permanent housing with necessary supports to help them remain in housing.  Only 23 of the 212 qualified applicants for the program received funding.  Congress must expand this program to address the unmet needs of families in Washington State who experience homelessness each year. 
Appropriation Federal Investments Are Necessary

This year, while facing frightening state and local budget deficits, program renewals swallowed up $34 million of the $35.5 million in McKinney funding allocated to Washington State.  Nationally, HUD estimates McKinney-Vento contract renewals in FY 2010 will cost approximately $1.5 billion.  Therefore, unless funding is significantly increased over the FY 2009 level, little would be available for new projects.  Increased funding for McKinney-Vento Homeless Assistance Grants to $2.2 billion in FY 2010 is the level needed to allow Washington to continue advancing permanent solutions to the problem of homelessness.
